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SUMMAEY 

Consumer  demand  continues  to  maintain  farm  product  prices  at  high  levels  and  is 
likely  to  continue  strong  through  the  year.    Prices  received  by  farmers  have  generally 
improved  since  the  drop  in  early  February  but  in  mid -April  still  averaged  5  percent  below 
the  January  record.    During  the  next  few  months  agricultural  prices  will  be  Increasingly 
affected  by  changes  in  crop  prospects  in  this  country  and  abroad. 

Eecent  congressional  actions  will  tend  to  maintain  economic  activity  at  a  high  level. 
The  reduction  in  income  taxes  will  increase  spendable  consumer  incomes  by  about  5  billion 
dollars  in  the  next  twelve  months.    The  European  Recovery  Program  and  associated  forte ign 
aid  measures  which  provide  for  an  outlay  of  6.1  billion  dollars  assure  continued  large 
U.  S.  exports  for  at  least  the  next  twelve  months.    HoVever,  foreign  takings  of  agricul- 
tural products  may  be  reduced  from  last  year's  record  if  present  favorable  crop  production 
prospects  abroad  materialize . 


If  the  recent  request  for  additional  national  defense  expenditures  is  approved,  total 
expenditures  for  this  purpose  in  19lt8-'4.9  will  be  increased  by  more  than  3  billion  dollars 
above  the  original  budget  request  for  11  billion  dollars.    The  impact  of  the  additional 
defense  programs  would  be  principally  on  metals,  supplies  of  which  are  now  short  relative 
to  demands . 


liidustrial  production  and  employTnent  remain  near  record  levels  although  work  stoppages 
and  bad  weather  resulted  in  slight  reductions  in  production  and  wages  in  March  and  April. 

I Nevertheless,  steel  and  motor  vehicle  output  reached  new  peacetime  records  In  March.  In 
April,  however,  output  of  steel  and  motor  vehicles  declined  slightly  as  these  industries 
were  affected  by  the  sharply  reduced  production  of  soft  coal.    The  general  price  level 
showed  little  change  in  March  and  early  April,  but  advanced  one  percent  in  the  third  week 
In  April. 

Comm.odlty  highlights 

Strong  demand  and  seasonally  small  meat  production  are  likely  to  hold  prices  of  meat 
animals  high  at  least  for  the  next  few  months .    Consumer  demand  for  dairy  products  and  eggs 
continues  very  high.    If  crop  conditions  continue  favorable,  prices  of  wheat  and  com  are 
expected  to  decline  seasonally.    With  the  passage  of  the  Eiaropean  Recovery  Program,  export 
prospects  for  cotton,  tobacco  and  fruit  have  Improved. 
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ECONOMIC  TREHDS  AFPECTIUG  AGRICULTURE 
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'-     '  ■    ■■■    -  CURRENT.  DEVeLGB'-EKTS'' 


The  recent  enactment  of  foreign  assistance  programs,  reduction  in 
income  taxes,  and  prospects  for  an  expanded  national  defense  program  are 
likely  to  keep  activity  high  for  at  least  another  year «*.  ..... 

.  The  Burope&n  Recovery.  Program  and  other  foreign  aid  provide  for  a 
total  outlay  of  6,1  billion  dollars~in  the  next  twelve  months  -    This  assures 
large  exports  for  at  least  another  year,  perhaps  only  slightl;/  below  last 
year's  record*     It  also  assures  substantial  exports  of  farm  products^     In  the 
past,  the. countries  included  in  the  European  Recovery  Program  took  about  60  per- 
cent of  the  total  U.  S.  agricultural  exports  o     If  current  prospects  fcir  improved 
crop  production  abroad  are  realized,  h'pv>reyer,  foreign  takings  of  U.  S*  farm 
products  will  be  reduced  perhaps  15-20  percent  below  last  year's  record  Of 
3.9  billion  dollars..    Vflieat  exports,  which  accounted  for  about  one-third  of  the 
total  value  of  agricultural  exports  in  1947,  will  be  considerably  less  than  last 
year's  record.     But  exports  of  cotton,  tobacco,' and  fruits,  which  declined  last 
year ^ are  likely  to  be  increased. 

••■    ■     It  is  estimated  that  the  reduction  in  income  tables  for  1948  vj^ill  increase 
consumer  income  available  for  spending  over  the  next 'twelve  months  by  about 
5  billion  dollars,  or  3  percent  over  current  levels*  .'   

■Additional  appropriations  for  .'national,  defense  of  more  than  3  billion 
dollars  are  being  considered  by  Congress.     If  these  larger  appropriations  were 
adopted.,  total  expenditures  for  national  defense  in  the  fiscal  year  1948-49 
Y/ould  amount  to  almost  15  billion  dollars.    Total  U.  Sc  Government  expenditures, 
on  this  basis,  would  probably  be  at  least  40  billion  dollars  in  the  next  fiscal 
.year* 

» .        The.  metal  industries  probably  virould  be  affected  moist  by  an  increase  in 
national  defense  expenditures.    Prices  of  metals  and  metal'  products  have  risen 
steadily  since  the  end  of  the  war  and  supplies  are  still  short  -i^elsitive  to  demand* 

,    .,.  ■   OUTPUT  AJ^D  E^PLOMNT 

Industrial  production  in  March"  was  close  to  the  record  of  February  despi'te 
work  stoppages  in  the  bi'tum-inous  coal  and  meat-packing  indxis tries*    The. index  of 
total  production,  seaspnally  adjusted^  declined  only  2.  points  to  192  (1935-39=100) 
and  was. 4  points  above  a- year  earlierc    Total  output  declined  further  in  April 
when  production  in  the  bituminous  coal  and  meat-packing  industries  was  curtailed 
for  a  longer  period  than  in  March,  and  output  of  steel  and  motor  vehicles  was 
affected  by  reduced  coal  supplies c 

Durable  goods  production  reached  a  new  peacetime  high  of  230  in  March, 
4  points  above  February  when  it  declined  slightly^  and  5  points  above  March  a 
year  earlier.    Both  steel  and  motor  vehicle  output  set  new  peacetime  records, 
while  output  in  most  other  heavy  industries  was  close  to  the  high  levels  of 
January  and  February. 

*    An  appraisal  of  economic  trends  in  1948,  including  these  factors  was 
presented  in  the  March  issue. 
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Nondurable  goods  production  declined  one  point  from  February  to  179  in 
March,  4'  points  above  March  1947,     Increased  activity  in  the  rayon  textile, 
paperboard  and  beTerage  industries  almost  offset  the  sharp  decline  in  meat- 
packing activity^ 

Output  of  minerals  declined  sharply  reflecting  the  drop  in  bituminous 
coal  production  follaving  the  walkout  of  soft  coal  miners. 

Total  civilian  employment  in  early  Iferch  was  estimated  at  57.3  million 
persons,  up^s lightly  from  57ol  million  in  early  February  and  1,2  million 
greater  than  in  March  a  year  ago.    The  number  of  man-hours  worked  in  both 
the  agricultural  and  nonagri cultural  sectors  increased  substantially  in 
March  after  having  been  curtailed  by  severe  y/eather  in  February.     In  March, 
about  2,5  million  more  persons  than  in  the  previous  month  worked  35  hours  or 
more  per  week.    The  number  of  persons  unemployed  declined  to  2.4  million, 
200,000  less  than  in  February  and  about  100,000  greater  than  a  year  earlier, 

INCOME  AM)  RELATED  FACTORS 

The  seasonally  adjusteii  annual  rate  of  personal  income  was  207rl  bil- 
lions in  February,  4o3  billion  dollars  below  January.     In  February  1947,  the 
annual  rate  was  189,5  billions.    Most  of  the  decline  in  February  occurred 'in 
agricultural  income  which  dropped  because  of  the  commodity  price  break, 
Hov/ever,  nonagri cuTtural  income  also  declined.     Salary  and  wage  receipts 
dropped  to  126,7  billion  dollars,  1,5-billion  less  than  in  January,  but 
9,6  billions  greater  than  in  February  1947.    Much  of  the  decline  resulted 
from  the  reduced  operations  of  many  of  the  heavy  industries  due  to  bad 
weather  and  industrial  gas  shortages,    I'Tork  stoppages  probably  were  re-^ 
fleeted  in  slightly  smaller  wage  payments  in  Hhroh  and  April. 

Tho  dollar  volume  of  department  store  sales  in  March  was  about  the 
same  as  in  January  and  February.    The  index  of  sales,  seasonally  adjusted 
T^as  285  (1935-39=100),  compared  with  284  in  January  and  283  in  February. 
In  March  1947,  the  index  iivas  2  72. 

COIMODITY  PRICES 

.  Commodity  prices  generally  were  stable  in  March  and  early  April, 
but  advanced  about  one  percent  .in  the  third  week  in  April,    The  monthly 
BLS  index  of  wholesale  prices  in  March  was  161  (1926'«.100) ,  the  same  as  in 
February,  3  percent  below  the  January  p^k  and  8  .  percent  above  March  1947. 
The  weekly  index  in  the  third  week  in  April  was  two  percent  above  the  low 
point  reached  after  the  decline  of  some  prices. in  early  February.  Com- 
parison for  the  several  commodity  groups  is  shown  in  Table  1. 
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Table  1, -Group  indexes  of  wholesale  prices  for  week  ending 

April  17,  19^8  with  comparisons 


Group 


All  coDmodities ' 

Farm  products 
Foods   


Hides  and  leather  products 

Textile  products  .  .  „   . . , 

Fuel  and  lighting  materials  , 
Metal  and  metal  products  , . . , 
Building  materials 
Chemical  and  allied  products 
House  furnishings  .  o .......  o , 

All  other  than  farm  and  food 


 (1926  =  100) 

Week    ;  Week     i  Week 
ending  : ending  ;  ending 
Apr.  l7^:FelD.  21; Apr.  19^ 
1948  *:    19i^8       19^7  ' 


Percentage  change  from 


FelDruary  21,  i  April  19, 




162.9 

159.2 

147.2 

+  2 

+  11 

J.OJ.  ,  [ 

J.  fp  .4- 

+  8 

178.8 

170,3 

162.2 

+  5 

+  10 

187.2 

193.3- 

172.5  ■ 

■     ■  -  3 

■-.  '    +  9 

li^5o9 

lii6.9  ■ 

138,8 

■  ■  "  1 

+  5 

131c  9 

131'.6  • 

104.1 

•  •  1/ 

+  27 

157.1 

155.5 

140.9 

+  1  , 

+  11 

194.9 

191.9  - 

■  -176.4 

+  2 

+  9 

136.8 

132.5 

■  +  1 

+  3 

144.7 

143.6  ■ 

128,1 

+  1 

+  13 

1^8.3 

147.5 

132/4 

+  1 

+  12 

1/  Less  than  one -half  percent  increase. 

For  the  week  ending  April  I7,  wholesale  prices  of  textile  products 
averaged  slightly  lower  than  in  the  latter. part  of  February  and  hides  and 
leather  products  were  dovm  3  percent.    Prices  of  all  other  groups  showed 
increases  with  wholesale  prices  of  foods  and  farm  products  up  about  5  per- 
cent .    Most  of  the  increase  in  these  groups  occurred  in  the  third  week  in 
April.    Prices  of  all  groups  of  products  averaged  11  percent  higher  than  in 
the  comparable  week  last  year.    The  major  advances  over  a  year  ago  were  in 
the  industrial  commodities  which  advanced  12  percent  in  the  past  year.  If 
expenditures  for  national  defease    are  increased,  industrial  goods  will  be 
affected  most,  particularly  metals  and  metal  products.    It  is  likely  that 
prices  of  the  latter  group  will  continue  to  advance  for  some  time . 

The  B/uE  index  of  prices  received  by  farmers  in  mid-April  was,  29I 
(1909-14=100),  up  about  3  percent  from  jvb,rch  and  5  percent  above  April  1947. 
Most  groups  advanced  from  March,  with  truck  crops  and  cotton  up  most. 
There  were  considerable  differences  from  April  1947  (Table  2) .    The  major 
increases  from  a  year  ago  were  j.n  feed  grains  and  hay  which  averaged  30  per- 
cent higher,  and  dairy  products  and  truck  crops  which  were  up  I5  percent. 
Fruit  prices,  which  declined  sharply  last  summer  due  largely  to  a  dwindling 
foreign  market,  were  down  36  percent  from  April  1947.    Until  1948  crops 
are  harvested,  farm  product  prices  will  be  sensiti've  to  changes  in  crop 
prospects  in  this  country  and  abroad.' 
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Table  2,  -  Group  indexes  of  prices  r ec e,iVed "by  farmers, 
■  '     '  ■  April.  15,  1948,  with  comparisons 


(Aug.  1909  -  July  1914  =  100 )  ' 


:               : Percentage 

change  frca 

...  ,—         -     "Group                               ;Apr.  15,:Maro  15 

, ; Apr  o  15 , : 

Maro  15,  : 

Apr  •  15 , 

 — .:                               _.-  ^  ;  

1948 

1948 

:     1947  : 

1948  : 

1947 

Food  ..grains  ••»•*••*  f»,  •;.•••«  -       o« ; 

268 

260 

277,. 

+  '3 

-  3 

■291 

284 

223 

4^-2 

.  -^30 

275 

256 

260  • 

■f  -  7 

+  6 

371 

372 

387 

1/ 

351 

339 

.  358  • 

+  4 

:  |  :| 

14  S. 

140 

,  .  -  22  3 

*  -36  1 

• 

340 

295 

295 

+  15 

+  15 

276 

262 

.   :  .  269 

+  5 

+  3 

347 

342 

.  531 

1 

+  5 

Dairy  products  c   o,o«:' 

296' 

298.- 

257  - 

■  -  1 

+  io 

214 

212 

.  204- 

+  1 

Livestock  and  prodvicts                ■  ■  : 

304 

302 

2QZ 

+  1 

X     O  ■1' 

+  8  S 

Crops  and  livestock  and  products: 

• 

291 

283 

.  276 

+  3 

+  5 

1/  Less  than  one-half  percent  decrease© 

The  BAE  index  of  prices  paid 

by  farmers  for 

commod  itie  s 

,  interest 

and  taxes 

in  April  was  24  9  (1910-14=100),  2  points 

above  the 

March  level 

and  only  2 

points 

below  the  peak  reached  in  January© 

Compared  y/ith  April  1947, 

the  index  was.  up 

9  percent.     Farm  wage  rates,,  seasonally  adjiisted^  decline  slightly  from  January  1  tc 
April  1.    The  index  on  April  1  was  420  (l91o-14=100)  compared  with  425  on  January  1 
and  397  on  April  1  a  year  earlierc    The  parity  ratio-'-th.e  index  of  prices  received 
by  farmers  divided  by  the  index  of  prices  paid  by  f armers ,  - interest  and  taxes-- 


in  April  vms  117,  up.. 2  points  from' March  and  4  points  bslov;  April  1947, 

The  BLS  index  of  urban  .consume r_price^  was  167  (1935*39=-100)'  in  March,  the 
same  as  a  month  previous.     It  probably  moved  up  slightly  in  April,  largely  because 
of  slightly  higher'  prices  of  nonfood  items*    The  index  in  March  was  7  percent  .higher 
than  in  March  last. year©  ■  ■.  ' 

FARM  imcm  ]/       :         '  ■  '  " 

During  the  first  4  months  of  1948,  farmers  received  about  8»3  billion 
dollars  from'  farm  marketings,  5 (.2  billion  dollars  from,  livestock-  and  products 
and  3.1  billion  dollars  from  crops.    Receipts  from  both  livestock  and  crops  were 
a  little  higher  than  during^  f ir  st  4  mpnths  of  1947.    Receipts  from  meat'  animals 
were  reduced  in  March  and  April,  partly  because  of  curtailed  meat  packing  operations, 
and  receipts  for  the  first  4  months  were  a  little  less  than  a  year  ago.  Receipts 
from  dairy  products  and  -poultry  during  this  period  were  up  moderately  over  last 
year,  with  a  slightly  smaller  volume  of  sales  more  than  offset  by  higher  average 
prices© 
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In  the  first  4  months,  increases  in  receipts  from  vegetables  and 
cotton  were  nearly  offset  by  decreases  in  tobacco,  fruits,  and  com. 
Prices  of  truck  crops  and  potatoes  were  largely  responsible  for  a  sub- 
stantial gain  in  vegetables.    An  unusually  large  part  of  the  1946  tobacco 
crop  T/as  marketed  in  1947,  whereas  this  year  a  rather  small  part  of  the 
1947  crop  remained  to  be  sold  after  January  1. 

Cash  receipts  from  marketings  in  April  probably  were  no  greater 
than  in  March,  but  perhaps  a  little  above  April  1947.    Receipts  from  live- 
stock and  products  made  up  about  two-thirds  of  the  total.    Receipts  from 
meat  animals  were  reduced  because  of  the  strike^  and  were  probably  about 
10  percent  less  than  in  April  of  last  yearc    Marketings-  of  dairy  products 
■and  poultry  and  eggs  T\rere  up  seasonally,  and  total  receipts  xrere  higher 
than  in  March,    Marketings  of  most  crops  were  dovra  seasonally,  and  total 
crop  receipts  declined.    The  March  level  of  receipts  from  vegetables  v/as 
maintained,  havever,  because  of.  the  marketing  of  some  early  spring  crops 
at  relatively  high  prices, 

LIVESTOCK  AIID  lEATS 

Prices  of  hogs  and  fed  cattle  are  likely  to  rise  through  the  next 
fevT  months  as  meat  •=  aniaial  marketings  become  seasonally  smaller.  Prices 
of  lambs  and  grass  fat  cattle  are  likely  to  decline  less  than  seasonally 
during  the  summer.    Average  prices  received  by  farmers  for  meat  animals 
in  April  v/ere  a  record  for  the  month,  5  percent  above  §,  year  earlier, 
slightly  higher  tMn  a  month  earlier,  but  still  well  below  January.  Com- 
pared with  average  prices  for  1947,  those  of  cattle,  calves,  and  lambs 
in  April  were  higher  but  prices  of  hogs  were  lower.    Beef  cattle  prices 
set  a  nevj"  all-time  record. 

Marketings  of  all  species  of  meat  animals  are  expected  to  be 
.smaller  this  year  than  last.     In  the  second  quarter,  however,  hog  market- 
ings are  expected  to  be  about  as  large  as  a  year  earlier.    The  1947  fall 
pig  crop,  now  being  marketed,  v/as  3  percent  larger  than  the  1946  fall 
crop.    Also,  a  larger  proportion  of  the  fall  pig  crop  may  be  marketed 
by  July  1  this  year  because  of  smaller  feed  supplies.     Hog  marketings 
in  the  late  summer  and  early  fall  probably  vrill  be  belov/  a  year  earlier. 
This  will  be  partly  due  to  the  earlier  -shipment  of  1947  fall  pigs.  In 
addition,  farmers  are  likely  to  hold  back  1948  spring  pigs  for  feeding 
out  of  the  nevif  crops.  • 

The  current  belovf-average  hog-corn  price  ratio  and  small  feed  grain 
supplies  indicate  that  the  1948  fall  pig  crop  may  be  the  smallest  in 
10  years , 

Except  for  a  seasonal  gain  this  fall,  no  material  increase  in  meat 
anijnal  marketings  is  in  prospect  until  late  1949  at  the  earliest.    A  large 
corn  crop  this  year  probably  vrould  encourage  increased  farrovj-ings  in  the 
spring  of  1949.    Hogs  from  this  crop  would  be  ready  for  market  late  that 
year. 

Supplies  of  feed  grains  for  livestock  during  1948-49  will  be  liberal 
if  farmers  plant  as  many  acres  to  feed  crops  as  their  reports  of  intentions 
on  I.fe.rch  1  indicated  and  if  yields  are  about  average. 
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Federally  inspected- slaughter  ox  all  cattle  and  calVe^  in  the  first 
three  months  of '1948  totaled  11  percent  less  than  the  record 'slaughter  for 
that  period  in'1947.  '         ' . 

The  total  number  of -fed  Cattle  for  market' this  summer  and  fall' will 
be  materially  under  a  year  ago;-  'The  number  of  cattle  on  grain  feed  for 
market  in  the  Corn  Belt  April  1  Y^as  25  percent  belpw  a  year  earlier. 

Lamb  slaughter  will  continue  less  than  a  year  ago.     The  early  lamb 
crop  was  10  percent  smaller  than  the  1947  early  crop« 

.     ■  ■      ;     DAIRY  PRODUCTS 

Consumer  .demand  for  milk  and  milk  products  will  continue  very  hi^, 
at  least  for  several  months.  ,  Export  and  storage  danand  for  major  manufactur- 
ed dairy  products  also  m.11  be  strong.     Thus,  farmers  will  continue  to  re- 
ceive substantially  higher  prices  for  milk  and  milk  products  than  last  year. 

The  relation  of  prices  of  dairy  products  to  feed  prices  is  likely  to 
.be  more  favorable  for  dairy  production  later  in  1948  if  farraers  plant  as 
many  acres  to  feed  crops  as  their  reports  of  int-entions  on  March  1  indicated 
and  .  if  yields  are  average. 


,  Prices  received  by  farmers  for,  whole  milk,  adjusted  for  normal  season- 
al' changes,  have, increased  each  month  since;. June  1947..    In  mid-April,  whole- 
sale prices  of  milk  averaged  15  percent  higher  than  a  year  earlier.  This 
reflects  higher  prices  for  milk  both  for  fluid  consiTtnption  and  for  manu- 
facturing, and  the  increase  in  the  proportion  of  milk.u's'ed  for  fluid  purposes 
Prices  paid  to  farmers  for  butterfat  also  are  higher  than  a  year  ago.  Cash 
receipts:  from  dairying  are  higher  despite  smaller  sale-s.by  farmers.  But 
.dairymen's  .costs  also  are  higher*.  .  - 

The  CO  st  of -feed  concentrates  in  mid-April  was  17  percent  liigher  than 
in  April  1947e.    The  milk-feed.  prL ce  ratio-was  about  one-tenth  below  a  year 
earlie^-.'and  the  long-time  average-.     The  drop  in  iiie  ratio  and  shorter  feed 
sup pliesy were  largely  responsible  for  the  lower  rate  of  ooncQitrate  feeding 
'to:  dairy  "cows  on  April  1  and  the  slightly  lower  output  of  milk  per  cow. 
The  number  of  milk  cows  on  .farms  in  March  was  smaller  a  year  earlier  and 
the  lowest  since  1939*    Milk  production  during  March  was  5  percent  under 
the  record  for  the  month  reached  in  1947,  but  with  average  crops  and 
pa stu r e s  .  thi s  season,  total  .milk  flow  during  the  later,  months  may  equal  or 
exceed  .the  same  months  in  1947. 

POULmi  AND  EGGS 

Farmers  received  an  average  of  42.^6  cents  per  dozen  for  their  eggs 
in  mid-April,  .la8  cent S; higher  than  on  April  15^  1947  and  the  highest  on 
record  for,  the  month,   ,Egg  prices  are  likely  to  continue  above  last  year, 
reflecting  a  smaller  production  and  a  continued  strong  donand.    If -farmers 
plant  as  many  acres  to  feed  crops  as  their  reports  of  intentions  on  March  1 
indicated,  and  if.  yields  are -avei-'age,  the  .relatio'n  between 'egg,  and  feed 
prices  in  the  last  half  of  1948  will  be  more  favorable  to  -producers' than  in 
the  last  half  of  1947.  ■  / 


APRIL  1948 


-  9  - 


■  Prices  of  chicken  meat  have  been  rising  raoderately  in  the;:past  two 
months,  partly  because  of  the  reduction  in, meat  supplies.     Chicken  prices  ■. 
are  not  likely  to  change  much  for  the  remainder  of  the  year.  Supplies 
from  April  through  December  may  be  only  slightly  smaller  than  for  the  last 
three  quarters  of  19476    The  reduction  in  output  due  to  the  prospective 

10  to  15  percent  reduction  in  chickens  raised  will  be  offset  to  a  large  ■ 
extent  by  the  larger  cold-storage  stocks  and  increased  broiler  production. 

Commercial  broiler  production  is  continuing  to  increase  despite  the 
fact  timt  feed  prices  have  increased  more  than  broiler  prices.    This  largely 
results  from  the  increased,  efficiency  in  output  per  pound  of  feed.    In  1947, 
the  number  of  commercial  broilers  produced  was  283  million,  3  percent  above 
1946,    Prices  received  by  broiler  growers  were  one-half  cent  a  pound  less 
while  feed  prices  averaged  20  percent,  higher. 

FATS,  OILS,  AND  OILSEEDS  . 

The  general  level  of  prices  of  edible  and  soap  fats  and  oils  in 
April  was  about  15  percent  higher  than  the  1947  average  and  probably  will- 
continue  above  last. year  during  the  rest  of  1948,    Prices  of  inedible 
tallow  and  greases  in  April  Yiere  unusually  low  in  relation  to  prices  of 
other  soap  fats  ar^  most  edible  oils.    Supplies  of  the  vegetable  oils  used 
mainly  in  food  products  will  be  smaller  during  the  rest  of  1948  than  a  year 
earlier,  unless  yields  per  acre  from  1948.  oil  crops,  are  unusually  high. 
With  average  yields 'on  the  acreage  farmers  reported  on  March  1  they  intended 
to  plant,  peanut  production  would  decrease  moderately,  but  the  soybean  crop 
v;-ould  be  slightly  larger  than  last  year.     Production  of  lard,  grease,  and 
tallov/  in  the  last  9  months  of  1948  is  likely  to  be  considerably  smaller 
than  a  year  earlier.    Imports-  of  coconut  oil  and  copra  in  terms  of  oil  may 
be  less  in  1948  than  in  1947,  - 

Prices  of  drying  oils  in  April  were  about  15  percent  belov/  the 
1947  average  and  are  likely  to  remain  under  1947,     Production  of  linseed 

011  from  domestic  flaxseed  will  continue  large  during  the  rest  of  1948, 
A  substantial  quantity  of  1947-crop  flaxseed  apparently  is  still  on  hand 
and  the  fall  and  winter  sovm  acreage  to  be  harvested  in  May  and  June  is  ■ 
a  record.    Farmers'  planting  intentions  indicate  a  larger  acreage  of  - 
spring  sovm  flaxseed  this  year  than  last.    With  an  average  yield  per  acre, 
another  large  crop  of  flaxseed  v;-ill  be  produced.     Imports  of  tung  and 
other  drying  oils  probably  v;ill  be  about  as  large  in  1948  as  in  1947, 

CORN  A^ID  OTHER  FEEDS 

Demand  for  feed  grains  continues  strong.  Prices  in  March- and  April 
were  v/ell  above  the  lovj-  point  reached  in  February,  but  belovir  the  record  of 
January, 

In  January -March,  feed  grain  prices  averaged  more  than  50  percent 
higher  than  in  the  same  quarter  of  1947,     In  April^  they  Y^ere  about  one- 
third  higher  than  in  the  same  month  last  year.    The  lovj-er-protein  by- 
product feeds  v;ere  one-fourth  to  one -half  higher  this  April  than  last,' 
oilseed  cakes  and  meals  were  only  abdut  15  percent  higher,*  and  animal 
protein  feeds  were  slightly  lower„    Feed  grain  prices  continue  high  in 
relation  to  most  of  the  byproduct  feeds,. 
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During  the  STjmmer  and  fall  months,  prospects  for  the  new  feed  crops 
ViTill  "be  an  important  influence  in  feed  grain  prices.    With  1942-46  average 
yields  by  States  on  the  acreage  of  feed  grains  indicated  hy  farmers'  in- 
tentions in  March,  production  would  be  about  one-fifth  larger  than  in  1946. 
In  this  case  more  than         izsual  seasonal  decline  is  in  prospect  for  prices 
of  corn- and  other  feed  grains  in  the  last  half  of  the  year. 

Combined  stocks  of  corn,  oats,  and  barley  on  April  1  were  30  percent 
beloTiT  a  year  earlier.    Domestic  disappearance  during  January-March  was  13  per- 
cent less  than  in  the  same  quarter  of  1947.     On  January  1,  stocks  of  the 
three  grains  were  one-fourth  below  a  year  earlier. 

Use  of  feed  grains  ytHI  continue  smaller  than  last  year  until  the 
1948  corn  and  oats  crops  are  harvested.    Domestic  use  of  corn  in  April- 
September  is  expected  to  be  around  one-fifth  below  the  same  period  of  1947. 
The  carry-over  of  corn  next  October  1  probably  will  be  less  than  one-half 
the  285  million-bushel  stocks  of  last  October.     In  the  July-September  quarter 
v<rhen  new  small  grain  crops  will  be  available,  oats  and  barley  will  be  a 
larger  percentage  of  total  feed  grains  fed  than  usual.    There  also  will  be 
a  greater  tendency  to  increase  wheat  feeding  this  summer,  especially  if  the 
1948  wheat  crop  is  as  large  as  is  now  expected. 

Pasture  conditions  on  April  1  were  generally  better  than  a  year  ago 
in  the  Eastern  half  of  the  country,  especially  in  the  South,     In  the  Pacific 
Coast  area,  and  particularly  in  California,  pasture  conditions  are  not  as- 
good  as  in  the  spring  of  1947,    Prospects  for  the  barley  crop  there  are  also 
less  favorable 0 

Excessive  rain  and  cold  weather  this  spring  delayed  seeding  of  oats 
over  fairly  wide  areas  of  the  United  States  and  the  acreage  seeded,  par- 
ticularly spring  oats  in  the  South,  probably  was  less  than  planned • 

?mEAT 

Wheat  prices  are  expected  to  decline  seasonally  in  late  May  or  early 
June,     In  the  meantime j  they  will  be  sensitive  to  changes  in  weather  con- 
ditions.   The  outlook  for  production  and  exports  indicates  that  prices,  are 
not  likely  to  decline  much  below  the  loan  level  following  harvest,  and  will 
average  substantially  above,  that  level  for  the  marketing  year  as  a  whole. 

Before  the  postv/ar  export  demand  raised  prices  above  the  loan  level 
they  usually  fell  below  the  support  price  after  harvest  but  advanced  above 
it  later  in  the  season.     If  the  parity  price  next  June  is  the  same  as  the 
$2.20  in  mid-April,  the  average  loan  rate  to  growers  on  the  nm  crop  at 
90  percent  would  be  about  $1.28,    The  loan  price  for  No.  2  Hard  Winter  VQieat 
at  Kansas  City  would  be  about  $2,22,     Cash  prices  are  currently  about  10  cents 
above  the  low  levels  of  February  13. 

The  1947-48  export  goal  for  v^^e^-t  and  flour  (vj-heat  equivalent)  v/as  in- 
creased to  482  million  bushels  on  April  26.     Together  with  an  estimated  95  mil 
lion  bushels  of  other  grains  for  export,  this  makes  a  total  grain  export 
program  (excluding  rice)  of  577  million  bushels,  or  about  5  million  bushels 
above  last  year's  record  grain  export  total. 
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Total  wheat  stocks  on  April  1  were  478  million  bushels.    IVith  stocks 
orc  January  1  of  797  million  bushel January-4torch  ciisappearance  totaled 
319  million  bushels.    It  is  estimated  that  in  January-4Iarch  116  million 
bushels  were  used  for  food^  1  million  for  seed  and  115  million  for  export, 
leaving  a  residual  of  about  87  million  bushels  as  the  quantity  fed  to  live- 
stock and  poultry.     This  compares  with  an  average  of  about  75  million  bushels 
fed  in  the  same  quarter  in  the  past  10  years. 

Of  the  478  million  bushels  on  hand  April  1,  about  109  million  bushels 
are  expected  to  be  used  for  food,  about  23  million  for  seed,  and  109  million 
for  exports    Feed  use  is  difficult  to  estimate  but  may  total  as  much  as 
60  million  bushels.    On  the  basis  of  these  figures  the  carry-over  July  1,  1948 
would  total  about  175  million  bushels. 

In  April,  the  1948  wheat  crop  appeared  likely  to  be  close  to  the 
1,153  million  bushels  produced  in  1946,  the  second  largest  on  record.  The 
1,365  million  bushels  produced  in  1947  was  our  largest  crop,    A  crop  of  over 
1,100  million  bushels,  and  a  domestic  use  of  about  775  million  bushels  would 
provide  over  300  million  bushels  either  for  emort  in  1948-49  or  for  addition 
to  carry-over  July  1,  1949.     Total  exports,  including  the  European  Recovery 
Program,  are  expected  to  be  in  excess  of  3OO  million  bushels, 

Europe's  1948  harvest  of  bread  grains,  assuming  ■  normal  weather  until 
harvest,  may  exceed  1946,  but  still  be  considerably  below  average  prewar 
production,    Yifhile  crop  prospects  in  many  importing  countries  indicates  a 
much  larger  crop  than  the  small  1947  harvest,  import  requirements  are  ex- 
pected to  continue  large^    Sizeable  imports  are  needed  to  bring  up  the  ration 
levels  and  to  restore  stocks  to  reasonable  working  levels. 

FRUIT  , 

With  demand  steady  and  supplies  large,  prices  for  most  fruits  in  May 
and  June  are  expected  to  continue  at  or  near  April  levels. 

Prices  for  oranges  at  terniinal  auction  markets  in  May  probably  vdll 
continue  near  April  levels,  because  of  the  large  vol^jme  remaining  to.  be  ; 
marketed.'  Prices  may  increase  slightly  in  June  as  m.arketings  from  Florida 
decline  seasonally.  ■  With  supplies  of  Florida  and  Texas  grapefruit  extremely 
large  for  this  time  of  year,  prices  during  Hay  and  June  probably  Yri.ll  con- 
tinue near  the  low  levels  of  April.    In  contrast,  prices  for  lemons  are 
likely  to  increase  seasonally  in  late  spring  and  summer^     Throu^  early  April 
of  this  season^  about  as  many  grapefruit  had  been  processed  as  in  the  same 
part  of  the  1946-47  season,  but  about  50.  percent  more  oranges  had  been 
processed,,  :  . , 

With  storage  stocks  of  1947--crop  apples  and  pears  large  for  this  late 
in  the  season,,  prices  received  by  growers  probably  nvill  not  advance  and  even 
may  decline.    To  assist  growers  in  disposing  of  the  large  supplies,  the 
Department  of  Agriculture  through  April  ,24  this  season  had  purchased  and 
■shipped  491  cars  of  apples  and  I03  cars  of  pears  for  use  in  the  School  Lunch 
.Program.  .  ■  :, 
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As  marketings  of  straTj;berries  increase  seasonally  .in  Hay  and  continue 
large  in  June,  prices  received  by  growers  are  expected  to'  decline  from  April 
levels  but  be  near  the  levels  of  M&y  and  June  1947«    Mid-spring  production 
is  forecast  at  5  percent  less  than  in  1947  and  9"percent  less  than  the  1937-46 
average.    Late-spring  acreage  is  estimated  to  be  io  percent  larger  than  last 
year  and  3  percent  above  average. 

Stocks  of  frozen  stravfberries  on  April  1  were  atout  6  percent  smaller 
than  a  year  earlier.    .Those  of  all  frozen  fruits  were  about  24  percent  smaller,. 
Packer  and  wholesale  distributor  stocks  of  canned  peaches  and  pears  were  con- 
siderably larger  on  March  1,  1948  than  a  year  earlier,  but  those  of  canned 
apricots  were  moderately  smaller. 

aCMMERCIAL  TRU.CK  CROt^S 

For  Fresh  Market     "         ,  ■  . 


The  index  of  prices  received  by  farmers  for  commercial  truck  crops 
sold  on  the  fresh  markets  in  the  next  few  months,  is  expected  to  fall  a  little 
faster  than  is  usual  for  the  season.    Weather  has  delayed  the  development 
of  the  spring-season  crops  in  most  Southeastern  and  Northwestern  producing 
areas.    As  a  result,  harvesting  dates  in  late  spring  probably  mil  be  bunched. 

Total  fresh  market  tonnage  produced  in  April,  May  and  June  is  expected 
to  be  about  4  percent  less  than  last  year  but  12  more  than  the  1937-46  av- 
erage, on  the  basis  of  early  estimates  covering  about  60  percent  of  the  total 
spring  production.    Reductions  in  yield  per  acre  are  primarily  responsible 
for  the  smaller  production  this  year. 

Because  of  considerably  lower  production,  higher  prices  than  last 
spring  seem  probable  for  green  peas,  carrots,  beets  and  dry  onions.    On  the 
other  hand,  prices  of  eggplant  and  green  peppers  in  May  and  June  are  ex- 
pected to  be  considerably  lovfer  than  last  year  because  of  the  much  larger 
crops  now  indicated. 

For  Processing 

Consumer  demand  for  canned  vegetables  \/ill  decline  seasonally  this 
spring  and  summer  as  supplies  of  fresh  vegetables  become  more  plentiful  and 
lower-pricedo    Hov/ever,  consumption  is  expected  to  continue  at  about  the 
same  high  annual  rate  as  in  the  last  fev/  years „    Stocks  of  good  quality 
canned  and  frozen  vegetables  in  the  hands  of  packers  and  wholesale  distribu- 
tors are  not  excessive,  and  commercial  processors  appear  generally  to  be 
interested  in  maintaining  or  increasing  the  scale  of  their  operations. 

Early  reports  of  intentions  of  commercial  canners  and  freezers  in- 
dicate the  probability  of  smaller  acreages  of  snap  beans,  cucumbers  for 
pickles,  and  tomatoes,  but  slightly  larger  acreages  of  green  peas  pimientos 
and  sweet. cornj  and  considerably  larger  acreages  of  beets  and  of  cabbage 
for  kraut  (contract  acreage  only).    Production  of  spinach  for  processing  in 
California  and  Texas  is  expected  to  be  about  10  percent  less  than  in  1947 e 


APRIL  1948 


-  13  - 


POTATOES  AND  aJEETPOTATOES 

Growers  probably  Yd.  11  receive  considerably  kigher  prices  for  potatoes 
sold  in  May  this  year  than  a  year  earlier  but  only  slightly  to  moderately 
higher,  prices  than  a  year  earlier  for  those  sold  in  June  and  July, 

Several  factors  contribute  to  this  prospect,  ■  In  the  first  place, 
stocks  of  merchantable  "old"  potatoes  from  the  1947'  crop  remaining  to  be 
sold  are  considerably  smaller  than  a  year  earlier.    In  the  second  place,  the 
commercial  early  or  "new"  1948-crop  potatoes  were  planted  late  and  nave 
developed  slowly  in  many  areas  of  the  Souths  and  the  spring  crop  from  these 
areas  will  come  to  market  later  than  usual.     Early  commercial  yields  in  the- 
important  late  spring  and  the  suinmer  areas  have  not  yet  been  estimated  but 
acreages  are  larger  than  last  year  and  it  is  likely  that  marketings  will  be 
heavier  in  May  and  June  than  last  year.    Finally^  -  the  considerable  advance 
in  the  parity  index  since  last  year  raises  the  level  of  support  prices  this 
year. 

Demand  for  sweetpotatoes  is  expected  to  remain  at  about  present  levels 
for  May  and  June,    Supplies  will  come  aljiiost  entir  ely  f rom  remaining  sto^cks 
of  1947  crop  sweetpotatoes,  which  are  smaller  than  at  this  time  a  year  ago. 
Slight  advances  in  prices  received  by  growers  for  siveetpotatoes  are  probable 
during  May  and  June, 


DRY  EDIBLE  BFAI3S  AND  PEAS 

Prices  that  growers  mil  receive  for  their  remaining  small  stocks 
of  dry  edible  beans  and  peas  are  expected  to  continue  near  the  April  levels. 
On  April  15}  1948,  grovfers  received  an  average  of  $.11,10  per  100  pounds  of 
beans,  considerably  above  the  support 'level.    For  peas  they  received  an 
average  of  $5»28  per  100  pounds,  only  slightly  above  support. 

Foreign  outlets  in  the  1947-48  season,  as  last  year,  contributed  a 
firm  tone  to  the  market.    For  the  1947-48  fiscal  year,  2,3  million  bags  of 
beans  have  been  allocated  for  export.    By  April  1,  the  Government  had  pur- 
chased approximately  1,4  million  bags  and  had  shipped  most  of  them  abroad 
for  relief  feeding.    Of  peas,  the  comparable  allocation  is  about  2  million 
bags,,  of  which  about  1,7  million  bags  had  been  shipped  by  April  1.  . 

If  farmers  carry  out  their  intentions  as  of  March  1,  they  will  plant 
about  1,5  percent  fev^er  acres  to  dry  beans  in  1948  than  in  1947.  Also, 
they  will  plant  about  15  percent  f  e^er  acres  to  dry  peas. 
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CO  TTON 

Prices  of  cotton  in  the  ten  spot  markets  in  mid-April  ¥/ere  the  highest 
this  season.    Middling  I5/I6"  averaged  38,27  cents  per  pound  on  April  20 
compared  with  33.83  a  month  earlier,  32.10  two  months  earlier,  and  35.46  on 
the  same  date  a  year  ago.    Premiums  for  staple  lengths  longer  than  I5/I6" 
of  Middling  and  better  grades  widened  moderately  as  did  discounts  on  most 
grades  helovr  Middling  and  most  staples  shorter  than  I5/I6", 

Reported  sales  in  the  ten  markets  have  increased  in  recent  weeks  » 
Sales  from  April  1  to  April  I5  totaled  about  315,000  bales  compared  with 
about  200,000  from  March  I6  through  March  30  and  114,000  bales  April  1 
tiirough  April  I5  last  year.    The  increase  was  largely  due  to  buying  by  China 
and  to  anticipated  exports  to  Europe  under  the  European  Recoveiy  Program, 
Mill  demand,  in  general,  has  been  weak  and  restricted  for  the  most  part  to 
small  lots  of  particular  grades  and  staples. 

Mill  consumption  during  March  vras  879^000  bales,  a  rate  equivalent  to 
about  9  million  bales  for  the  1947-48  season,,    Elxports  for  February  were 
163,000  bales  compared  with  234,000  in  January,  and  385,000  in  February  1947. 


vrooL 

Activity  in  the  Boston  wool  market  continued  quiet  during  April, 
Demand  for  choice  fine  and  half-blood  domestic  wools  was  strong  but,  because 
of  the  limited  stocks  of  these  grades,  feyj"  sales  were  reported. 

During  the  vireek  ending  April  9f  prices  for  imported  Australian  wools 
at  Boston  returned  to  the  level  prevailing  before  the  sharp  decline  in  early 
March  and  have  regnained .at  this  level.    Prices  of  South  American  wools  re- 
mained unchanged. 

The  Commodity  Credit  Corporation  increased  the  purchase  prices  for 
1948  shorn  and  pulled  wools,  effective  April  1,  1948.     The  increases,  ranging 
from  1  to  4  cents  per  pound,  clean  basis,  vfere  designed  to  offset  higher 
marketing  costs  and  to  assure  producers  returns  equal  to  those  received  in 
1946.    The  price  changes  also  maintain  the  normal  differentials  between 
graded  wools.    Purchase  prices  for  all  1948  shorn  wools,  except  "off  wools," 
were  increased  1  cent  a  pound,  clean  basis,  to  offset  higher  freight  rates. 
In  addition,  the  CCC  added  the  following  premiums:     grades  shorn  wools  of 
average  French  combing  or  better,  including  fine  to  l/4-blood  wools,  1  cent 
to  2  cents  a  pound;  scoured  wools,  3  cents  per  pound;  eight-months  and  fall 
Texas  wools,  1  cent  per  pound,  dean  basis.    Prices  of  pulled  wools  vrere 
increased  1  cent  a  pound,  clean  basis,  except  for  certain  grades  of  worsted 
types,  which  v/ere  raised  2  to  3  cents  per  pound. 
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Consiunption  of  apparel  and  carpet  wool  totaled  115.8  million  pounds, 
scoured  basis,  during  the  first  tvra  months  of  1948,  according  to  preliminary 
Bureau  of  the  Census  figures.     Of  the  total  consurapt ion,;  apparel  wool  com- 
prised 73  percent  and  carpet  wool  27  percent.    Average  weekly  mill  con- 
sumption during  this  period  exceeded  the  Rovember-Doc ember  1947  average  by 
17c9  percent  and  was  only  1,4  percent  belov/  the  rate  for  the  same  period  in 
1947c 

TOBACCO 

The  European  Recovery  Program  substantially  improves  the  prospects 
for  tobacco  exports  in  the  year  ahead.    Total  exports  of  tobacco  in  January- 
February  dropped  48  percent  below  the  same  two  months  in  1947 o    The  sharpest 
declines  occurred  in  flue-cured,  Kentucky-Tennessee  fire-cured,  Burley,  and 
Green  River  (type  36),    Virginia  fire-cured  v/as  up  slightly  while  cigar  leaf. 
One  Sucker  (type  35)  and  the  Black  Fat  group  (mostly  dark  air-cured)  were 
substantially  above  January-February  1947, 

Domestic  dem-and  for  cigarettes  was  slightly  lower  than  a  year  ago 
during  the  first  quarter  of  1948.    Snuff  consumption  during  tl;e  first  quarter 
of  1948  exceeded  the  same  period  last  year  by  about  IS  percent  vrhile  cigars, 
smoking  and  chewing  were  about  the  same, 

Tfith  the  exception,  of  Maryland,  type  32,  and  sores  cigar  tobacco,  the 
1947  tobacco  crop  has  been  marketed.    Auction  prices  of  1947  flus-cured  by 
types  were  9  to  17  percent  belov/  1946,    Auction  prices  of  1947  Bvirley 
averaged  22  percent  above  1946,    Auction  prices  of  1947  Virginia  fire-oured 
were  1  percent  below  and  Kentucl<^'"«-Tenneessee  fire-cured  16  percent  above 
1946 o    The  1947  dark  air-cured  auction  prices  by  types  v/ere  13  to  18  per- 
cent higher  tloan  1946«    Price  support  operations  were  im-portant  in  flue- 
cured,  fire-cured;,  and  dark  air-ourad  marketings  in  the  past  season,  A 
little  less  than  one-fifth  of  flue-cured  and  approximately  tvfo-fifths  of 
both  fire-cured  and  dark  air-cured  were  placed  under  Government  loan.  Only 
about  7  percent  of  Burley  was  placed  under  Government  loans, 

Maryland  auctions  begin  May  11,    The  record  1946  crop  averaged  aboixb 
44  oents--the  lov;est  since  1941,    The  1947  crop  is  estim.ated  at  nearly  one- 
fifth  smaller  than  the  1946  crop,  but  supplies  are  larger  than,  last  year 
due  to  larger  carry-over.    The  1948  acreage  intentions  of  Maryland  fanners 
in  March  were  dovm  about  8  percent  from  last  year.    The  principal  domestic 
use  of  Maryland  is  in  cigarettes,  production  of  vrhich  is  expected  to  con- 
tinue at  about  the  1947  level.    Exports  accounted  for  approximately  one- 
fifth  of  the  total  disappearance  of  T!!aryland  (type  32)  in  both  1946  and 
1947^    The  principal  importer  of  Maryland  tobacco  is  Switzrerland/ v/hich  ' 
took  loss  in  1947  than  in  1946  but  substantially  more  than  before  the  war* 
Netherlands  and  France  took  more  3.!aryland  in  1947  than  in  1946  but  smaller 
amounts  than  in  most  years  just  prior  to  the  v>rar» 
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